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Inpatient Rehabilitation Facility (IRF) Annual Update: 
Prospective Payment System (PPS) Pricer Changes  

for FY 2023 
 
MLN Matters Number: MM12807 

Related CR Release Date: August 5, 2022 

Related CR Transmittal Number: R11540CP 

Related Change Request (CR) Number: 12807 

Effective Date: October 1, 2022 

Implementation Date: October 3, 2022

Provider Types Affected 
 
This MLN Matters Article is for Inpatient Rehabilitation Facilities (IRFs) billing Medicare 
Administrative Contractors (MACs) for services they provide to Medicare patients. 
 
Provider Action Needed 
 
Make sure your billing staff knows about these changes: 
 

• Fiscal year (FY) 2023 payment rates 
• Wage index cap 

 
Background 
 
Section 1886(j)(3)(C) of the Social Security Act (the Act) requires annual updates to the IRF 
PPS rates. By August 1 each year, CMS publishes the IRF payment rates for the upcoming FY. 
The FY 2023 payment rates will be effective October 1, 2022 – September 30, 2023. 
   
For FY 2023, a permanent 5% cap applies to you on any decrease to your final wage index from 
your prior FY final wage index.  

For subsequent years, your wage index will be at least 95% percent of your prior FY calculated 
wage index.  

A new IRF will be paid: 

• The wage index for the area in which it’s geographically located 
• For its first full or partial FY without a cap   

 
 
 

https://www.ssa.gov/OP_Home/ssact/title18/1886.htm
https://www.cms.gov/Medicare/Medicare-Fee-for-Service-Payment/InpatientRehabFacPPS/IRF-Rules-and-Related-Files
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More Information 
 
We issued CR 12807 to your MAC as the official instruction for this change.  
 
For more information, find your MAC’s website.  

 
Document History 
 

Date of Change Description 
August 5, 2022 Initial article released. 
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